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Bombay Stock Exchange Limited
Corporate Relationship Department
Phiroze Jeejeebhoy Towers,

Dalal Street, Fort

Mumbai - 400 001

RAINBOW DENIM LIMITED
532441

Name of the Company
BSE Scrip Code

Dear Sir,

We wish to inform you that at the Meeting held today the Board has approved the
Unaudited Financial Results for the quarter and half year ended 30" September 2019.

Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, we are pleased to enclose herewith Unaudited Financial Results
along with Limited Review Report by the Statutory Auditors M/s. Khandelwal & Mehta
LLP, Chartered Accountants for the quarter and half year ended September 30, 2019.

The Meeting of the Board of Directors of the Company Commenced at 4:00 p.m. and
concluded at 4:50 p.m.

We request you to kindly take note of the same.

Thanking you,

Yours faithfully,
For RAINBOW DENIM LIMITED
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STATEMENT OF STANDALONE UNAUDITED RESULTS FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2019

[ Rupeesin Lacs |
Cument Preceding Cormesponding | Year lo dale Figures| Yeaor fo date Figures Previous
3 months 3 months 3 months ended for the Current for the Previous Year
Sil. | Parficulars Ended Ended in the previous year Year Ended Year Ended Ended
‘No. 30.09.201% 30.06.201% 30.09.2018 30.07.201% 30:.09.2018 31.03.201%
( Unaudited )| ( Unaudited ) ( Unaudited ) ( Unaudited ) ( Unaudited ) ( Audited )
( 6 months ) ( & months )
1. | Revenue from operations
a.  NetSdles / Income from Operations (Net of Excise Duty] 15.68 345.49 222511 381.17 5.058.56 6956388
b. Ofher Operating Revenues 148.35 51.12 37.54 199.47 76.90 139.95
MNet Revenue from operations 144.03 EAr ¥ 2.244.45 £80.44 5.135.44 7.103.83
2. | Otherincome 349.15 272.31 327.45 421.44 198185 2.528.04
Total Revenue 513.18 488.92 2,592.10 1,202.10 711731 9.631.87
3. | Expenses
a. Cost of Raw Materials Consumed 81.79 22.57 1.250.81 104.36 3294.78 4.312.38
b. Cost of Other Matedals Consumed 1.23 435 243.27 558 £24.57 830.81
€. Changes in Inventories of Finshed Goods, Work-in-progress 4302 354 41 104,71 417.43 [59.25) 349.71
ond Steck-n-frade - Decrease / (Increase)
d  Employee Benefils Expense 295.94 309.44 382.74 605.40 79474 1.465.58
e. Finance Costs 27852 281.03 288.48 559.95 628.54 1.201.31
. Deprecialion 49.25 48.85 50.12 98.10 102.70 200.64
@. Powerand Fuel 12.93 52.77 364 58 65.70 757.96 1.149.18
h. Other Expenses 62.28 56.32 183.31 118.60 891.51 1,234.82
Total Expenses B45.36 1,129.76 287022 1.975.12 7.037.5¢9 10,764.43
4. | Profit / (Loss) before Exceplional Hems and Tax (332.18) (440.84) (z70.12) (773.02) ™z (1,132.58)
5. | Excepfional Items - - - - = =
&. | Proft / (Loss) before Tax (332.18) (440.84) (278.12) (773.02) 79.72 (1,132.58)
7. | Tox Experse - - - - - =
8. | Profit / ( Loss ) for the period (332.18) (440.84) (278.12) (773.02) 79.72 (1,132.58)
9. | Other Comprehensive Ini AE )]
Items that will not be reclassitied subsequently to Profit or Loss ©
- Re-measurement Gains/[Losses) on Defined Benefils Obligationg (1.83) (1.84) (1.30) (3.67) (2.60) (7.34)
10. | Total Comprehensive Profit / (Loss) for the period (334.01) (442.88) (279.42) (776.6%) 7712 (1,139.70)
11. | Paid-up Equity Share Capital 1,328.37 1.328.37 132837 1.328.37 1.328.37 1.328.37
(Fece volue Rs.10/- per Share]
12. | Reserves excluding Revaluation Reserves as per [15,198.64)
Balance Sheet of previous accounting yeor
13. | Eaming Per Share (Nof annualised) :
(ot Rs.10/- per Share)
da. Basic [2.50) 13.32) |12.09) 15.82) 0.60 18.53)
b. Diuted {2.50) {3.32} (2,08} 15.82) 0.60 (8.53)

See accompanying nolés lo the financial results.
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STANDALONE AUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT SEPTEMBER 30, 2019

[ Rupees in Lacs |

As at As ot
Cument Previous
sr. | Pariculars Hall Year Year
No. Ended Ended
30.09.2019 31.03.2019
( Unaudited ) ( Audited )
A. | ASSETS:
1. | Non-current Assets :
a. Property. Plant and Equipment 249583 2.593.55
b. Capital Work-in-Progress = -
c. Infangible Assels 285 325
d.  Financial Assets :
- Investmants 281 2.81
- Other Non-cument Financial Assets i 231.60 255.50
e. Deferred Tax Assefs [net) - -
t.  Other Non-cument Assets 5.04 9.90
Sub-total - Non-current Assets 2738.13 2,865.01
2. | Current Assets :
a. Inventories 494.10 1.011.82
b. FAnancial Assets :
- Trade Receivabes 400.86 1.189.86
- Cash and Cash Equivalents 41.62 26.22
- Other Cumrent Financial Assets 44.64 140.93
€. Other Cument Assets 51.73 5225
Sub-total - Current Assets 1,032.95 2,421.08
TOTAL - ASSETS 3.771.08 528609 |
B. | EQUITY AND LIABILITIES :
1. | Equity:
a. Equity Share Capital 1.328.37 1,328.37
b, Otherfquity [15975.34) [15,198.64)
€. Share application money pending allotment - -
Sub-total - Share Holders' Funds (14,644.99) (13,870.27)
2. | Uabiiities :
Non-current Liabilities -
a. Financiol Liabilifies :
- Non-cumrent Borrowings 7858.68 8.050.05
- Other Non-cument Financial Liabilifies 0.50 0.50
b. Provisions = ~
€. Deferred Tax Labilifies (net) - .
d. Other Non-cument Liabilities = 5
Sub-total - Non-cument Liabilities 7.859.18 8.050.55
3. | Current Liabllifies :
a. Financial Liabilities :
- Cumrent Borowings . 153.83
- Trade Payables 3.680.56 4,390.25
- Other Current Financlal Liabilities 3,240.51 242101
b. Provisions 83.50 5200
¢ Other Current Uabilities 355432 408872
Sub-total - Current Liabllities 10.558.89 11.105.81
TOTAL - EQUITY AND LIABILITIES 3.771.08 5.286.09
P —
NOTES :

1. Segment wise reporfing as required in IND AS 108 Is not opplicable as the Company has only one segment.

2. The Auditors’ have expressed significant doubt on the Company's abllity fo continue as o "going concem". The management is taking varous steps fo reduce costs, improve efficiencies to
make Its operations profifable and to amange sufficient funds for its operations. In view of these, financiol statements have been prepared on the basis that the Company will confinue as a
"going concem”.

3. Due fo labour unrest, the manufacturing activities at the Company’s plant sifuated at Village Chaundher, P. O. Dappar, Tehsil Derabassi, Disiict Mohali, Punjab 140506 have been
suspended with effect from March 25, 2019.

4. The above results hove been reviewed by the Audit Committee and approved by the Board of Directors in its meefing held on October 24, 2019 in ferms of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirments) Regulations, 2015.

5. The Statutory Auditors have carmied out “Limited Review" of the above financial results.

&. Figures of the previous quarter/period/year have been regrouped/rearanged, wherever necessary, to make them comparcble.
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Khandelwal & Mehta LLP

Chartered Accountants

Independent Auditor’s Report on Quarterly Unaudited Financial Results of Rainbow Denim Limited Pursuant to the Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To,

The Board of Directors,
Rainbow Denim Limited
Mumbai.

We have reviewed the accompanying statement of unaudited financial results of Rainbow Denim Limited (“the Company”) for
the quarter and half year ended 30t September, 2019, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“the
Regulation”) as amended, read with SEBI Circular No. CIR/CFD/CMDI/44/2019 dated March 29. 2019 (“the Circular").

The preparation of the Statement in accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (1nd AS 34) “Interim Financial Reporting” prescribed under Section 133 of the Companies Act.
2013 as amended, read with relevant rules issued thereunder and other accounting principles generally accepted in India,
read with the Circular, is the responsibility of the Company’s management and has been approved by the Board of Directors of
the Company. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial information Performed by the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain moderate assurance as to whether
the Statement is free of material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

As mentioned in Note 2 of the accompanying statement, the results are prepared using the going concern basis of accounting.
Management is responsible for assessing the Company's ability to continue as a going concern. Further discontinuance of
production during the previous year indicates that a material uncertainty exists, which casts significant doubt on the
Company's ability to continue as a going concern. Qur conclusion is modified in respect of this matter.

Based on our review conducted as above, except for the possible effects of our observation described in the “Basis for
Qualified Opinion” Para 4 above, nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standards (“Ind AS") specified under Section 133 of the Companies Act 2013 as amended, read with relevant
rules issued thereunder and other recognised accounting practices and policies has not disclosed the information required to
be disclosed in terms of the Regulation, read with the Circular, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

For Khandelwal & Mehta l1P
Chartered Accountants
(Firm Regn.no.W100084)

(S. L. Khandelwal)
Partner
Mem. No. 101388

Place : Mumbai
Date : 24t october, 2019.

Office nos.6 & 7, 1t Floor, Kamanwala Chambers, Sir P.M. Road, Fort, Mumbai - 400001
® e¢-mail : contact.knmllp@gmail.com
Partners : S.L. Khandelwal - 098212 45353 @ ).D. Lalwani - 070457 45727
GSTIN : 27AAPFK6261N1ZL



